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Firing on all cylinders

The world economy has never been in better shape

Number of countries in the world in a recession
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USA

A Strong growth and strong earnings (25%)
A Tax cuts and deregulation...good.

A Trade/economic wars bad.

A Higher inflation...like toothpaste!

A The Trump agenda: economic nationalism
A Mid-term elections a referendum on Trump

A Like him, or dislike him, DJT turbbarged the
economy
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NO one wins
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Wil the last one out...
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U.S small business optimism
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On its way to the shopping basket

Trucking price per mile
spot price for 'dry" van
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On its way higher

M Last Price 2.3
High on 03/31/80 14.8
Average 3.8
Low on 06/30/09 -1.4
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B Mid Yield To Convention 3.055
High on 09/30,/81 15.842
Average 6.184
Low on 06,/30/16 1.471
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An Apple a day...$1trillion

2005 | 2006 | 2007 | 2008 | 2009 ] 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018
AAPL US Equity (Apple Inc) Monthly 31DEC2004-27SEP2018 opyright® 20 27-5ep-2018 11:41:25
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Europe

A Reflationary forces gaining traction
A9 @SY al NA2 WHKI 0SOSNI
A No rate hike untibt leastSeptember 2019

A A new populist, antestablishment, ant
Brussels government in Rome

A Who is the PM of Italy?
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The locomotive Is overheating

Labor Bottleneck

German companies are increasingly having to hold back production due to lack of workers

B Fortion of companies citing labor shortage as factor limiting production

1990 2010

Source: European Commission survey

PAIN

www.thepainreport.com.au




Middle Eastthis will do for now
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The Land of the Rising Sun

Something is different in Japan this time around
Japan: profits as a percentage of sales
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Japanese companies spending
again

Exhibit 15: Japan: Above-trend growth: Real private capex (trillion
yen)
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Source: Cabinet Office, Morgan Stanley Research forecasts
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China

A The Chinese dream...Make China Great Agair
A19hbF GAZ2Y I E tIFNOeé& [ 2y=

out party and abolition of twdaerm limit
A Laws of arithmetic and slower growth -

A Last thing they need is an economic war.

0

A Rise of Asian middle classes...most significan
and defining economic phenomenon of our

life time
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Asia

A Vietnam: rising like a Phoenix
A Indonesia: 265 million...plus 25 million since?
A India: fastest growing major economy

A Pakistan 193, Bangladesh 162, Philippines 10
Thailand 65, Myanmar 52, South Korea 51

ALY Hnno W {fSSLAY3I I
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65 years In the making
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| S RARY QU 2dzad

A Before the actual signing, a North Korean
2FFAOALE 6SENRARY3I 1
and swabs it down. Despite his thoroughness,
Kim ultimately opts to use a different pen
provided to him by his sister.
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The pen is mightier than the
sword




Australia

A A new PM...not again?

A Strong employment growth. Wages?

A RBA to keep rates at 1.5% for a while?

A Slowdown in housing, strong infrastructure

A By an accident of geology and geography a
very lucky country...and more beach!

A Implications for Local Government services
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Build it and they will come

Maijor Transport Infrastructure Projects - Australia $bn
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In closing

ADf 201 f SO2y2YésxX 0Sai
time BUT trade wars are a spanner in the
Works

A Monetary policy normalisation and an
Inflection point in inflation

A Most significant and defining economic...

A Beware the prism through which you view the
world
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This presentation has been prepared by JP Consulting (ACN 101 761 433) and
Is for general information only. Every effort has been made to ensure that it is
accurate, however it is not intended to be a complete description of the matters
described. It does not contain and is not to be taken as containing any
securities advice or securities recommendation. Furthermore, it is not intended
that it be relied on by recipients for the purpose of making investment
decisions. JP Consulting does not give any warranty as to the accuracy,
reliability or completeness of information which is contained in this
presentation. Except insofar as liability under any statute cannot be excluded,
JP Consulting and its directors, employees and consultants do not accept any
liability for any error or omission in this presentation or for any resulting loss or
damage suffered by the recipient or any other person. Unless otherwise noted,
JP Consulting is the source of all charts.
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