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SAAS - The issue
IFRIC Agenda Decision - Configuration or Customization 

Costs in a Cloud Computing Arrangement (IAS 38 

Intangible Assets) from 1 January 2021. 

The Agenda Decision requires management to capitalize 

elements of expenditure that meet the definition of an Intangible 

Asset as defined by AASB 138 Intangible Assets and recognize 

any additional amounts as an expense as the entity benefits 

from the expenditure either by applying AASB 138 or applying 

another accounting standard.

This is not a change to any accounting standard – simply a 

clarification of current requirements
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Practicality

• SAAS Agreements are not intangible assets –

you are paying for the right to access the 

vendors system.

• Configuration and development costs incurred to 

make your systems compatible with the vendors 

may result in an intangible asset.

….key point if its your asset chance to capitalize if 

it is the vendors, need to expense…..
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Guidance
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Guidance
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Questions


